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CHESAPEAKE, Virginia -- October 5, 1998 -- Dollar Tree Stores, Inc. 
(NASDAQ:DLTR), the nation's largest $1.00 discount variety store chain, 
reported net sales of $176.1 million for the quarter ended September 30, 
1998. This represents an increase of $33.7 million, or 23.6%, over net sales 
of $142.4 million during the same period last year. Comparable stores net 
sales increased 2.9% for the same period. Year-to-date sales increased 
28.6%, to $500.7 million from $389.5 million for the nine months ended 
September 30, 1998, reflecting a 6.8% comparable store net sales increase.

In anticipation of a shortage of shipping containers from Asian 
markets, the Company accelerated its shipments during the second 
and third quarters. Management believes that the percentage 
increase in inventory levels at the end of the third quarter will slightly 
exceed the overall year-to-date sales increase, placing the Company 
in a strong in-stock position for the fourth quarter selling season.

Macon F. Brock, Jr., President and CEO, commented "We have 
positioned ourselves for a successful fourth quarter. Our inventory is 
new and fresh, we have enjoyed strong gross margins all year, and 
earnings are on track. We think our customers will appreciate the 
quality and variety of our seasonal and general everyday merchandise 
for the rest of the year."

In other news, it has also been announced that Dollar Tree has been 
added to the S&P MidCap 400 Index as of October 1, 1998.

Dollar Tree Stores, Inc. is a leading discount variety store chain 
offering a wide assortment of quality everyday general merchandise, 
in many traditional variety store categories, at the $1.00 price point. 
Dollar Tree Stores operates 1,054 stores in 29 states as of September 
30, 1998, with 75 new stores and 1 closure in the third quarter.

This news release contains forward-looking statements regarding 
Dollar Tree, such as expected gross margin, earnings, inventory and 
prospects. Such forward-looking statements are subject to certain 
risks and uncertainties, including various factors that may cause the 
Company’s actual results to differ materially from anticipated results or 
other expectations described in such statements. Additionally, forward-
looking statements are subject, but not limited, to the risks indicated in 
the Company’s filings with the Securities and Exchange Commission.  


